
Derrick Roach 
PO Box 5005-37, Rancho Santa Fe, CA 92067-5005 1”Tsu I 3 49 Ubi ‘98 

.. 
May 4, 1998 

Office of General Counsel 
Federal Election Commission 
Washington, DC 20463 

Re: Possible Criminal Violations by 
Vargas for Congress 1996, #COO307256 
Committee to Re-Elect Juan Vargas, #97223 8 
Juan Vargas, Candidate and Current San Diego City Councilman 
Larry Remer, Owner of The Primacy Group 
Deanna Liebergot, Treasurer 

Dear SirMadam 

Enclosed you will find documentation which indicates possible criminal activity by the 
above referenced committees and individuals. The complaint of possible criminal 
wrongdoing centers around an outstanding debt to The Primacy Group in the amount of 
$24,506.07 from the failed campaign of Vargas for Congress 1996, #C00307256. 

The above referenced congressional debt constitutes an illegal campaign contribution since 
no attempts to collect or repay the debt has been made by either party. In addition, the 
owner of The Primacy Group, Larry Remer, is a vocal public supporter of Juan Vargas 
and Vargas’s aspirations for higher office. This by itself could be cause for investigation; 
however, recent information indicates possible money laundering activity by illegally 
diverting money fiom a city council campaign to repay debts fiom the failed congressional 

, 

campaign. 

Enclosed is a copy of an Oficeholder, Candidate, & Committee Campaign Statement for 
the Committee to Re-Elect Juan Vargas, #972238, to the San Diego City Council. This 
statement indicates that $1 3,298.88 has been paid to The Primacy Group for “consulting” 
services when no visible campaigning or activity has been taking place. On the surface it 
appears that city council campaign knds are being used to pay the outstanding 
congressional debt. 

The enclosed documentation supporting this claim has been obtained from public records 
provided by the candidate and the candidate controlled committees. Additional 
information documenting Larry Remer (The Primacy Group) and Juan Vargas’s 
relationship has been provided from internet access of The San Diego I 
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As this complaint has cross-jurisdictional ramifications a copy is also being forwarded to 
the Fair Political Practices Commission (FPPC) in Sacramento, California. Your 
assistance in reviewing this matter is greatly appreciated. 

Sincerely yours .. 

/&rick W. Roach 
PO BOX 5005-37 
Rancho Santa Fe, CA 92067-5005 
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POLITICAL NOTEBOOK 

Assembly candidate challenges his GOP rivals to just. say no 

Gerry Braun 
STAFF WRITER 

28-Feb-1998 Saturday 

Drug traffickers are an evil crowd with ugly intentions -- no doubt about 
it. But is it possible that their diabolical schemes include infiltrating 
the Republican primary in the 78th Assembly District? 

One of the candidates is taking no chances. Attorney Rick Wildman has 
challenged his GOP rivals to sign a pledge in which they agree to abstain 
fiom using illegal drugs and reject the support of people who traffic in 
them. 

Wildman's unusual challenge is, in all probability, a thinly disguised 
attack on one of his two opponents. See if you can guess which one: 

=Dr. Jean Roesch, the longtime trustee of the Coronado Unified School 
District who is an educator, grandmother and member of the Coronado Cays 
Republican Women, or 

="New York" Myke Shelby, the free-spirited biker, helmet-law foe and 
Harley-Davidson dealer. 

Tipping his hand ever so slightly, Wildman said last week, "I certainly 
hope that Myke isn't accepting support fiom the Hell's Angels." 

Leaders of the Hell's Angels could not be reached for comment. Shelby, 
before leaving on his motorcycle to lobby Congress to abolish the Internal 
Revenue Service, called Wildman's pledge idiotic and said he would not sign 
it "on general principle." 

"I'm not going to give him any credibility or credence,'' Shelby said. "I'm 
not going to fall for his trick." 

As for whether any drug traffickers are helping him with his campaign, 
Shelby said he runs a drug-free operation, as far as he knows. 

Your tax dollars at work 

The cost of the annual retreat by directors of the San Diego Association of 
Governments (aka SANDAG) has more than doubled over the past five years, 
according to a recent memo by Wayne T. Sink, the group's director of 

http://tvww2 .uniontrib. com/news/utarchives/cgi/idoc. cgi?3 63 082+unix+ToonTown+wZ. uniont6Mu%h.. 80+ 
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finance and administration. 

The latest retreat, a three-day, two-night affair at the posh La Casa del 
Zorro resort in Borrego Springs, attracted 35 board members, including nine 
of the county's mayors and two members each from the county Board of - 

Supervisors and San Diego City Council. 

While a fi l l  accounting will not be made until late March, the hotel bill 
alone was nearly $25,000. The 1993 retreat cost about $1 1,000. 

Among the hotel charges are more than $4,150 for alcoholic beverages. Half 
of that amount was consumed during the two open-bar cocktail parties, and 
the rest during meals. Counting spouses and staff members, 44 people 
attended the first night's dinner (pistachio-crusted fillet of sea bass) 
and 50 people attended the second (pinwheel filet mignon filled with 
spinach and portobello mushrooms). 

SANDAG communications director Garry Bonelli said the liquor bill is not 
representative of the retreat's atmosphere. 

"Those people are not .party animals," Bonelli said. "This is the one time 
of the year when we can bring one-third of elected officials in the county 
together to let their hair down and get to know one another." 

. 

Bonelli said individual directors are going to reimburse thousands of 
dollars to SANDAG for their spouses' meals and for items removed fiom hotel 
room minibars. 

And, in vouching for the participants' no-nonsense attitude, he noted that 
only a handfbl of directors took advantage of the resortls golf course and 
tennis courts. 

'Crystal ball watch 

Political consultants John Kern and Larry Remer, a Republican and a 
Democrat, respectively, agreed more often than they differed last week when 
they shared their thoughts on local elections with the San Diego Press 
Club. 

. 

One notable disagreement: the outcome of the June vote on San Diego 
Convention Center expansion. Remer predicted it would pass easily, pointing 
out that proponents will be exceptionally well-fbnded. 

Kern .thought residual anger over the Qualcomm Stadium expansion would come 
back to haunt the downtown business establishment and City Council. 

"I think it's going to 10s;: because it's going to be a stick-it-in-your-ear 
vote," Kern said. "You don't need an awhl lot of money to get that.'' 

However, they agreed that Mayor Susan Golding's career trajectory looks 
fairly bleak at the moment. 

"I don't think she has a political future right now," Remer said. 
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"If Susan runs for another office, what's her message? What's her issue?" 

They parted company once again when the subject of Gelding's successor came 
up. Remer predicted it would be Councilman Juan Vargas. Kern opted for Dick 
Murphy, the councilman-turned-judge who frequently is rumored to be 
interested in returhing to politics. 

Not coincidentally, Vargas is Remer's client. And Kern is believed to be 
the source of many of those frequent rumors regarding Murphy and has 
positioned himself to manage Murphy's long-awaited comeback. 

- Kern said. "I don't see it right now." 
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POLITICAL NOTEBOOK 

AsSem.bly candidate challenges his GOP rivals to just say no 

28-Feb-1998 Saturday 

Drug trackers are an evil crowd with ugly intentions -- no doubt about. 
it. But is it possible that their diabolical schemes include infiltrating . 

the Republican primary in the 78th Assembly District? 

One of the candidates is taking no chances. Attorney Rick Wildman has 
challenged his GOP rivals to sign a pledge in which they agree to abstain 
fiom using illegal drugs and reject the support of people who trailic in 
them. 

Wildman's unusual challenge is, in all probability, a thinly disguised 
attack on one of his two opponents. See if you can guess which one: 

mDr. Jean Roesch, the longtime trustee of the Coronado Unified School 
District who is an educator, grandmother and member of the Coronado Cays 
Republican Women, or 

=''New York" Myke Shelby, the fiee-spirited biker, helmet-law foe and 
Harley-Davidson dealer. 

Tipping his hand ever so slightly, Wildman said last week, "I certainly 
hope that Myke isn't accepting support fiom the Hell's Angels." 

Leaders of the Hell's Angels could not be reached for comment. Shelby, 
before leaving on his motorcycle to lobby Congress to abolish the Internal 
Revenue Service, called Wildman's pledge idiotic and said he would not sign 
it "on general principle." 

"I'm not going to give him any credibility or credence," Shelby said. "I'm 
not going to fall for his trick." 

As for whether any drug. trafickers are helping him with his campaign, 
Shelby said he runs a drug-free operation, as far as he knows. 

Your tax dollars at work 

The cost of the annual retreat by directors of the San Diego Association of 
Governments (aka SANDAG) has more than doubled over the past five years, 
according to a recent memo by Wayne T. Sink, the group's director of 
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. finance and administration. 

The latest retreat, a three-day, two-night affair at the posh La Casa del 
Zorro resort in Borrego Springs, attracted 3 5 board members, including nine 
of the county's mayors and two members each from the county Board of 
Supervisors and San Diego City Council. 

While a full accounting will not be made until late March, the hotel bill 
alone was.nearly $25,000. The 1993 retreat cost about $1 1,000. 

Among the hotel charges are more than $4,150 for alcoholic beverages. Half 
of that amount was consumed during the two open-bar cocktail parties, and 
the rest during meals. Counting spouses and staff members, 44 people 
attended the first night's dinner (pistachio-crusted fillet of sea bass) 
and 50 people attended the second (pinwheel filet mignon filled with 
spinach and portobello mushrooms). 

SANDAG communications director Garry Bonelli said the liquor bill is not 
representative of the retreat's atmosphere. 

"Those people are not party animals,'' Bonelli said. "This is the one time 
of the year when we can bring one-third of elected officials in the county 
together to let their hair down and get to know one another.'' 

Bonelli said individual directors are going to reimburse thousands of 
dollars to SANDAG for their spouses' meals and for items removed fiom hotel 
room minibars. 

And, in vouching for the participants' no-nonsense attitude, he noted that 
on1y.a handfbl of directors took advantage of the resortls golf course and 
tennis courts. 

Crystal ball watch 

Political consultants John Kern and Larry Remer, a Republican and a 
Democrat, respectively, agreed more often than they differed last week when 
they shared their thoughts on local elections with the San Diego Press 
Club. 

One notable disagreement: the outcome of the June vote on San Diego 
Convention Center expansion. Remer predicted it would pass easily, pointing 
out that proponents will be exceptionally well-funded. 

Kern thought residual anger over the Qualcomm Stadium expansion would come 
back to haunt the downtown business establishment and City Council. 

"1 think it's going to lose because it's going to be a stick-it-in-your-ear 
vote," Kern said. "You don't need an awhl lot of money to get that." 

However, they agreed that Mayor Susan Golding's career traje.ctory looks 
fairly bleak at the moment. 

"I don't think she has a political future right now," Remer said. 

Page 2 of 3 
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"If Susan runs for another office, what's her message? What's her issue?" 

They parted company once again when the subject of Golding's successor came- 
up. Remer predicted it would be Councilman Juan Vargas. Kern opted for Dick 
Murphy, the councilman-turned-judge who fiequently is rumored to be 
interested in returning to politics. 

Not coincidentally, Vargas is Remer's client. And Kern is believed to be 
the source of many of those liequent rumors regarding Murphy and has 
positioned himself to manage Murphy's long-awaited comeback. 

Kern said.-!'I don't see it right now.': - - -  . ---- - .- . - . - - - - . 
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POLITICAL NOTEBOOK 

Assembly candidate challenges his GOP rivals to just say no 
. .  

Gerry Braun 
STAFF WRITER 

28-Feb-1998 Saturday 

Drug traffickers are an evil crowd with ugly intentions -- no doubt about 
it. But is it possible that their diabolical schemes include infiltrating 
the Republican primary. in the 78th Assembly District? 

. 

One of the candidates is taking no chances. Attorney Rick Wildman has 
challenged his GOP rivals to sign a pledge in which they agree to abstain 
fkom using illegal drugs and reject the support of people who traffic in 
them. 

Wildman's unusual chklenge is, in all probability, a thinly disguised 
attack on one of his two opponents. See if you can guess which one: 

WDr. Jean Roesch, the longtime trustee of the Coronado Unified School 
District who is an educator, grandmother and member of the Coronado Cays 
Republican Women, or 

=''New York" Myke Shelby, the free-spirited biker, helmet-law foe and 
Harley-Davidson dealer. 

Tipping his hand ever so slightly, Wildman said last week, "I certainly 
hope that Myke isn't accepting support fiom the Hell's Angels." 

Leaders of the Hell's Angels could not be reached for comment. Shelby, 
before leaving on his motorcycle to lobby Congress to abolish the Internal . 

Revenue Service, called Wildman's pledge idiotic and said he would not sign 
it "on general principle. " 

"I'm not going to give him any credibility or credence," Shelby said. "I'm 
not going to fall for his trick." 

As for whether any drug trafickers are helping him with his campaign, 
Shelby said he nms a drug-free operation, as far as he knows. 

Your tax dollars at work 

The cost of the annual retreat by directors of the San Diego Association of 
Governments (aka SANDAG) has more than doubled over the past five years, 
according to a recent memo by Wayne T. Sink, the group's director of 
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The latest retreat, a three-day, two-night affair at the posh La Casa del 
Zorro resort in Borrego Springs, attracted 35 board members, including nine 
of the county's mayors and two members each from the county Board of 
Supervisors and San Diego City Council. 

While a: fill accounting will not be made until late March, the hotel bill 
alone was nearly $25,000. The 1993 retreat cost about $1 1,000. 

Among the hotel charges are more than $4,150 for alcoholic beverages. Half 
of that amount was consumed during the two open-bar cocktail parties, and 
the rest during meals. Counting spouses and staff members, 44 people 
attended the first night's. dinner (pistachio-crusted fillet of sea bass) 
and 50 people attended the second (pinwheel filet mignon filled with 
spinach and portobello mushrooms). 

SANDAG communications director Gamy Bonelli said the liquor bill is not 
representative of the retreat's atmosphere. 

"Those people are not party animals,'' Bonelli said. "This is the one time 
of the year when we can bring one-third of elected officials in the county 
together to let their hair down and get to know one another." 

Bonelli said individual directors are going to reimburse thousands of 
dollars to SANDAG for their spouses' meals and for items removed fiom hotel 
room minibus. 

And, in vouching for the participants' no-nonsense attitude, he noted that 
only a handfbl of directors took advantage of the resort's golf course and 
tennis courts. 

Crystal ball watch 

Political consultants John Kern and Larry Remer, a Republican and a 
Democrat, respectively, agreed more often than they differed last week when 
they shared their thoughts on local elections with the San Diego Press 
Club. 

One notable disagreement: the outcome of the June vote on San Diego 
Convention Center expansion. Remer predicted it would pass easily, pointing 
out that proponents will be exceptionally well-hnded. 

Kern thought residual anger over the Qualcomm Stadium expansion would come 
back to haunt the downtown business establishment and City Council. 

"I think it's going to lose because it's going to be a stick-it-in-your-ear 
vote," Kern said. "You don't need an a h 1  lot of money to get that." 

However, they agreed that Mayor Susan Golding's career trajectory looks 
fairly bleak at the moment. 

"I don't think she has a political future right now," Remer said. 
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"If Susan runs for another office, what's her message? What's her issue?" 
Kern said. "I don't see it right now." 

They parted company once again when the subject of Golding's successor came 
up. Remer predicted it would beCouncilman Juan Vargas. Kern opted for Dick 
Murphy, the councilman-turned-judge who frequently is rumored to be 
interested in returning to politics. 

Page 3 of 3 

Not coincidentally, Vargas is Remer's client. And Kern is believed to be 
the source of many of those frequent rumors regarding Murphy and has 
positioned himself to manage Murphy's long-awaited comeback. 
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